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EXAMPLE OF FEDERAL FUNDING FOR DISASTER ASSISTANCE
Appendice 2
PROGRAM/ PHYSICAL DISASTER LOAN PROGRAM INDIVIDUAL AND FAMILY GRANT PROGRAM
FEATURE
TYPE OF Loans to homeowners or renters to repair or Grants to individuals and families who are victims
ASSISTANCE replace disaster damage to real estate or personal of natural disasters.
property.
FUNDING NA 90% Federal funds/10% State funds
LEVEL
AGENCY LS. Small Business Administration {SBA) Jointly administered by
FEMA and lllinois Department of Public Aid
APPLICANT Applicants must show the ability to repay all loans. Applications are accepted from individuals who
BENEFICIARY Only uninsured or uncompensated disaster losses have serious needs and necessary expenses which
ELIGIBILITY are eligible. are not met by insurance benefits or other
government disaster assistance programs such as
SBA.
ELIGIBLE Homeowners may use loans to repair or replace Grants may be used for the following:
ACTIVITIES disaster damage to their real estate or personal medical/dental expenses; transportation expenses;
property back to pre-disaster conditions. home repairs, replacements of essential personal
Renters are cligible for personal property losses. property {¢.g., household furnishings and
appliances); and funeral cxpenses.
ASSISTANCE Home loan amounts are limited to $100,00 to Maxmum grant amount is $12,200.
LIMITS repair/replace real estate and $20,000 to
repair/replace personal property. The actual
amount of each loan is limited to the verified
uninsured disaster loss. Loan terms may not exceed
30 years.
Interest rates are currently 4.0 if no credit is
availabie elsewhere; and 8.0% if credit is available
elsewhere.
SPECIFIC SBA disaster loan can be used for relocation within Must have been denied a loan or received a limited
CRITERIA ceriain limits. referral from SBA under its Physical Disaster Loan
AND Program.
COMMENTS

ote: 1S exhibit displays an exampie ol federal funding available 1n the State of [llincis dunng the Great Fioods of 1993, National Flood
Insurance Program and FmHA loan grant information arc not included. This exhibit was prepared according ta information available as
of Navember, 1993



PROGRAM/ HOME PROGRAM CDBG
FEATURE
TYPE OF Housing assistance in the form of loans and grants Housing assistance grants to qualifying local
ASSISTANCE 10 homeowners and renters affected by the floods. governments, who in turn can subgrant funds to
eligible households.
FUNDING State of Iilinois 510,219,000 State of lllinois 330,682,000
LEVEL Lake County § 616,000 Local entitlement § 5,205,000
Total $10,835.000 Total $35,887,000
AGENCY HUD/Nlincis Housing Development HUD/Ilinois Department of Commerce and
Authonty/Lake County Community Affairs
APPLICANT Designated local government agencies. Only units of local government (cities, villages,
BENEFICIARY Communities not participating tn the flood townships, and counties) are eligible to apply.
ELIGIBILITY insurance programs are incligible for HOME funds. | Beneficiaries are low- and moderate-income
Beneficiaries are renters and homeowners whose households.
incomes arc either at or below 80% of the arca
median income.
ELIGIBLE Eligible pnority activities include the following: New construction and rehabilitation of residential
ACTIVITIES rental and owner-occupied rehabilitation; home- buildings, including energy efficiency improvements;
buyer assistance; property acquisition; new durect assistance 10 facilitate home-ownership by
construction; reconstruction; and other reasonable low- and moderate-incoms households, inciuding
and necessary expenses. subsidizing intercst rates and mortgage princtpal
amounts, financing the acquisition of existing
housing, acquiring guarantees for mortgage
financing from private lenders, providing down-
payment assistance, and paying reasonable closing
costs; and acquisition of damaged housing if used
to acquire replacement housing
ASSISTANCE No applicant dollar maximum has been established. No applicant dollar maximum is established.
LIMITS Maximum per household limits for homeowners will | CDBG funds will be used to fill the gap in funding
generally be FHA maximum purchase Limits uscd available to address housing needs of low- and
under the regular HOME Program. moderate income persons.
SPECIFIC HOME funds may only be used after seeking Each grantee shall be responsible for ensuring that
CRITERIA assistance from flood insurance, FmHA, FEMA, individual households applying for funds has
AND and SBA. Sponsors must determine that indmduals | exhausted all private insurance and alf other
COMMENTS have exhausted these resources before they are available public resources. Flood insurance 1s a

cligible to apply for home FUNDS

Communities must be participating in the flood
insurance program or other floods insurance
program of a similar coverage in order to receive
HOME funds for their jurisdiction.

prerequisite to be met by all households residing
within identified special flood hazard areas.




ESTIMATED EXPENDITURES UNDER TAX INCREMENT FINANCING

Appendice 3

Model financial plan, Ilinois Department of Commerce and Commu-
nity Affairs

The following sampile financing plan illustrates how public investments in &
redevelopment project area can be financed based on potential bond reve-
nues and other available project income:

ASBSUMPTIONS
Original Equalized Assessed Value of Project Area § 4320,000
Estimated Equalized Assessed Value 12,820,000
(when projsct is completed)

Current Property Taxes 258,200
Estimated Property Taxes (when project is completed) 769,200
Annual Tax Increment (769,200 — $259,200) = 510,00C
ESTIMATED EXPENDITURES
Land Acquisition § 1,500,000
Relocation 150,000
Demoliticn 100,000
Planning and Engineering 150,000
Parking Lot Developments 1,500,000
Street Improvements 850,000
Streetscape Improvements 500,000
Facade Loan Program 1,000,000
Contingencies 500,000
Administration 250,000

TOTAL $ 6,500,000
ESTIMATED REVENUES

Gross Net
Land Sale to Developer § 750,000
Tax Increment Bonds ¢ 5,000,000 4,250,000
Community Development 1,800,000
Block (Grant Revenues
TOTAL & 6,500,000

*Bonding capability: An annual increment of $510,000 will armnortize a loan of
approximately $5,000,000 for a pericd of 20 years at 8 percent interest.

**Net equals B85 percent of gross sale of bonds due to the fact that it is necessary

for the city to fund interest and principal payments unti project is completed.

Source: Tax Increment Financing, (8pringfield. Illinois Department of Com-
merce and Community Affairs, Office of Urban Assistance, November 1886),
14




