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ABSTRACT

Current frequenoy of chemical plant ineidents involving the public my
average one evary ten years for a fifty man department {one every millice
man hours,) Prior to Bhopal these resulted in from 1 to 400 complaints
per Locident with visits to a First aird station the most common reaccian,
What guides should now be applied to such exposures?

Self regualtion of loss exposures haa limitatiorns due to Igheorance,
poverty and self deception. Effective safety measures regquire both
minimum and maximum cpst levels oi Money. Synergism between small
exposures may require that each of us consider the implications of others
fellowing our safety guides anc lowers the ajlowable level of 1mpazed
risk.

KEEY WDOHDS: Bhopal. Negligible-risk. 3afe-enough, Stopping-ru.es,
Externalities, Synerglsm, acceptabie-risk-impos.tion.

OBJECTIVES OF THIS PAPER

The objectives of this paper are to 1nerease public understanding of
some prineciplea that have been useful in thne fiela of loss prevention with
nsured risks and With seif-Insured risks, and to suggest that self-
regulation of the chemical industry while necessary is in three (3}
partigular cases not sufficient to prevent smaterial and human loss.

PUBLIC UNDERSTANDING

PUBLIC UNDEESTANDING is pertinent -a amy d-scuss.orn of risk
analysis. Indeed, the words "public" and "understanding" each have
wmpiicationg for decision-making.

UNDERSTANDING is risk anaxysis 1s achieved when any concerned clbizen
would act with the same sense of urgengy or caution as the person who
glVes a warning o conveys relevant infermation. Of course. Chere can oe
disagresmerta about safety decisions--and [ will say more abaut that--bub
if there 1s UNDERSTANDING, both parties will appreciate why, how, or what
thoy are evaluating diffarently.

The other part of PUBLIC UNDERSTAKDING--the FUBLIZ-- ia too often



