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7. Agrlcui#ure

7.1 OQverview of Agricultural Sector

Though agricuiture accounted for one-~third of value added in the early
1970's, empioyed two-thirds of the labor force, and was the source of 80%
of exports, crop yields are low, the use of Improved seed and of fertil-
lzers Is minlmal, and losses to dissease are high. Bananas, 55% of which
are produced by two foreign companies, 1s the major exception. Other major
craps, coffee, corn, and beans, are more often grown by smail farmers using
traditional methods. Coffee, corn, and beans, as weil as belng the primary
subsistence crops, are exported, the latter two primarily to CACM coun-
tries. Sector development Is limlited by ignorance of modern farming tech-
niques, deflictent public services to farmers, lack of access fo land,
skewad ownershlp of land now under cultivation, and land use patterns.

in 1974 the rural popuiation of about 1.93 million (300,000 famli!ies)
was distributed over 178,000 farm units, 75,000 of which exceeded 5 hec-
tares. One=third of these rural famlltes had incomes above subsistence
level (75,000 who had larger farms and 25,000 banana workers), one-third
had Insuffictent land for subsistence, and one=third were landless. Pov=
arty s greatest In the southwest along the border with El Salvador because
of rough terrain, poor soils, and limited infrasitructure. Increasing peas-
ant unrest has recently resultea In a rural development pollcy emphasizing
land redistribution, based on allowable maximum farm slizes and efflciency
of use and productlion. Land under banana, sugarcane, African paim, coffee,
pineapple, citrus, and tobacco (all significant or potential exports) is
not subject to expropriation as long as efficlent production Ils maintainad.

Redistribution of expropriated land was begun in October 1975 with
groups (asentamtentos) working ilarger farms on a cooperative basis the
major beneflctaries. By the end of 1978, the Natlonal Agrartan |nstifufe
{charged wlth Implementation of the Agrarlan Reform Program) had distrib-
uted 203,833 ha. of land o a total of 35,5856 famtliles organized Into 1,240
groups.

Expanding sugarcane plantings and sugar production, for which Hon-
duras' climate and cheap iabor market are ideal, are expected to Increase
exports substantlially by early 1980's. Experimental planting of melons,
cucumbers, and other vegetables for export Is underway in the Choluteca
area.
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Cattle production Is the primary llvestock activity and beef ls the
fourth largest export. Recent improvements in anlmal nuirition Indicate
improvement In management practices, although death ratas have been higher
than In neighborling countrles, and reproductlion rate and marketing welghts
lower. Little incentive Is glven to dalry production and milk imports
have lncreased slgnitficantly.

Foresiry products are potenttally the greatest exportable natural
resourcea: two-thirds of the country's land area (about 7.0 million ha.)
Is forested. At present roughly 2.7 mlillion ha. of conlferous and 4.0
million hectares of broad-lieaved forest exlist; the remalning 0.3 mililon
hectares are mangroves and swamps. Sknce broadieaved forests contain
relatively few commerclally known species and since these do not grow in
pure stands and, once cut, are difflcult o process, nearly all wood used
for commerclal purposes comes from coniferous forests.

The practice of shifting agriculture, employlng widespread burning of
forests, as well as cutting for fuelwood have caused rapld depletlion of
forest resources and increasingly serlous soll eroslon problems. Present
exploltation practices are also wasteful; only about 70% of usable wood
reaches the mitis, and only one-thlird of that ends up as lumber., VYery
|i++1e additional processing of lumber exists. Plywood and minor forest
products are produced in smal! guantities. Wlth a view to better forest
management, the GOH passed a decree tn 1974 creating +the Honduran Forest
Development Corporation (COHDEFOR) and put all forest trees (regardless
of land ownership) under state ownership.

{See also saction 5.12, Housing Types, Matertals, Constructlion, and
Servlicas.)

7.2 Current Status (19809

Crops, accounting for about three-fourths of agriculitural producticn,
grew by less than 2% in 1980. Gains were largely from new coffae ‘trees
coming into production and from a 66% expansion In sugarcane area slnce
1978. Most of the area under banana cultivation damaged by Hurrlcane Fifi
had been rehabilltated; the national target s o surpaess the 1974 area of
21,530 ha. by ancther 2,470 ha, Though corn praoduction axceaded +ha 1979
level of 343,000 tons by 5%, it was below eariler estimates due to flooding
tn the northern part of the country in mid-September. The auiput of rice,
sorghum, and cotton was below 1979 leveis. Reduced siaughter kept |lve-
stock production 5% below the 1979 output of 61,000 tons despite an ine
creasa In the natlonal herd from 2.2 miiiton head in early 1980 fo 2.3
miilton at the beginning of 1981.
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7.3 Crog Dates
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Crop D Comments
Careals
wheat
Maize Some Yisld Aug-Mar
sorghum Some Yield Aug=Qct
Rice P P H Some Yleld Sep-Nov
Sugar
Cane cut H H H H
Tubers
Potatoes
Sweetl Potatoes
Cassava
Legumes
Dry beans PH P HH
Green beans H H H
and p=as
Groundnuts H
Qranges H H H
Mangoes
Bananas and Plantains H Some Yaar Round
Caffee H H
Cacao H
Cotton H H
Tobacco H H H H

ITITXITXIT
I
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H Some Yleld Oct~Dec
M Year round Yislds

H Year round Yislds
P

TrXIx

PH HP Some Yield Aug-Jan

Some Year Round

T T

H - Harvesting
P - Planting

7.4 Agricultural Imports

The value of agricuitural imports in 1980, 381 miiiton, was $11 mil~
Iion over the 1979 total. Gralns, including 80,000 tons of wheat, 60,000
tons of corn, and 5,000 tons of rilce, constituted the main import.
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7.5 Agricultural Exports

Agricuitural exports totaled §536 million in 1980 compared wlth $499
million In 1979. Earnings from coffee were 231 above the 1979 lavel al-
though the volume of coffee remalned virtually unchanged. Banana prices
were also s|ightly hlgher. 1980 exports included (value In US$ miiilons):
61,000 tons of coffee (223), 847,000 tons of bananas (207}, 26,000 tons of
refrigerated meat (109}, 83,000 tons of sugar (56), 9,000 tons of cotton
(562, 4,000 fons of tebacco (22), 13,000 tons of frult preserves (9).
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